HM Treasury, 1 Horse Guards Road, London, SW1A 2HQ

Stephen Hammond MP
House of Commons
London

SW1A 0AA

2% August 2019

Dear Scee.,

Thanlf you for your letter of 8 July to the Rt Hon Elizabeth Truss MP on behalf of your
constituents about aviation taxes. | am replying as the Minister responsible for this policy
area.

Due to international conventions to which the UK is party, the Government does not
charge fuel duty on commercial aviation fuel or VAT on airline tickets. In light of this, the
- UK instead levies a tax on airlines through Air Passenger Duty (APD), one of very few
countries to do so. Whilst APD is not primarily an environmental tax, it ensures that a
ector responsible for approximately 7 per cent of UK greenhouse gas emissions pays tax
its activities. The rates of APD are the highest in Europe for a tax of its kind, and APD
£3.6 billion in 2018/19. This revenue funds government priorities, including
ing climate change.
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